FEDERAL DEPQSIT

INSURANCE

CORPOGRATION

WASHINGTON, D.C.

In the Maktcer of
LAWRENCE cCoOL=, JE.,
individually and as an

institution-atffiliated party of

FIRST TUSKEGEE BANK
TUSKEGEE; ALABAMA

[Insured State Nonmember Banlk}

e N L ey

LAWRENCHE COLE, JR.
right to
PARTICTIPATION

("MOTLCH and a

MONEY FENRLTY, FINDINGS OF
OF ASSESSMENT”)
gorporation (“PFDIC")

regulation,

FACT AND

igsued by the Fadsral

["Respondenkt ')
receive a NOTICE OF INTENTIQM TO PROHIBIT

NOTICE OF ASSES

detailing the viclations

unzate or unaound bhanking practices

CONCLUSIONS OF LAW

ORDER OF PROHIBITION
FROM FURTHER PARTICIPATION
AND AN ORDEE TO PAY A

CIVIL MONEY PENALTY

FRIC-04-2062
FRIC-04-20%k

has been advised of the
FROM FURTHER
SMEMT OF & CIVIL

("NOTICE

Depogit Insurancs

of law and/or

and/or breaches

of fiduciary duty for which an ORDER OF PROHIBITION FROM FURTHER

ARTICIPATION and an ORDER TO PAY A CIVIL MONEY PENALTY may be

issued, and has besn furthsr advised of the right to a hearing on
the alleged chargss undsr sscbions 3{g) and 3{i) of the Fedsral
Deposit Insurance Act ("Act"), 12 U.8.C. §§ 1813(e) and 1818{i},
and khe FDIC's Rulez of Practice and Procedurse, 12 C.F.E. Partc
308. Having waived those rignts, Respondent entered into a

STIPULATION AWD CONSENT TO THE ISSUANCE OF AN

ORDER OF

PROHIBITION PRCM FURTHER PARTICIPATION AND AN CEDER TO PAY A



2
CIVIL MONEY PENALTY ("COMNSENT ACGREEMENT")] with & representative
of the Legal Division of the FDIC, whereby solely for the purpose
of this proceeding and without admitting or denying any
viglations of law and/or regulation, unsafe or unscund banking
practices and/or breaches of fiduciaxy duty, Respondent consented

te the issuance of an ORDER CF PROHIEITION FROM FURTHER

PARTICIEATION AND AN CRDER TO PAY A CIVIL MONEY PENALTY [“ORDER")

3

he FDIC considered the matter and determined it had reason
to believe that:

{a) Respondenlt has ensaged or participated in wiclations of
law and/or regulaticn, unsafe or unsound banking prackices and/or
breaches of fiduciary duty sget forth in paragraph 2 of the
CONSENT AGREEMENT asz an institution-affiliated party of Fivst
Tuskegse Bank, Tuskegees, Alzbama (“Bank”};

{bl By reason of such vielations of law and/or regulation,
unsafe or unsound banking practices and/or breaches of fiduciary
duty, the Bank has sufferved or will probably suffer financial
loss or other damage, the inkerests of bhe Bank's depositors have
bzen or could bs prejudiced, and/or Respondent received financial

gain or obhey bensfit; and

ons of law and/or regulation, unsafe or

n

i

fc) Such wviolat
unsound banking practices and/er breaches of fiduciary duty

involve personal dishonestcy con the part of ths Respondent or



demonstrate Respondent's willful and/or continuing disregard for

y or soundness of the Bank.

'y

the safe

u

The FDIC further determined that such viclations of law
and/or regulation, unsafe or unsound banking practices and/or
breaches of fiduciary duty demonstrate Respondent's unfitness to
serve gs a director, officer, psrson participating in the conduct
of the affairs cor as an instituticn-affiliated party of the Bank,
any other insured depository institution, or any other agency or
organization enumerated in section 8{e) (7) (&) of the Act, 12
L. 6. § 2818{e) (7)(R)..

Therefore, after taking into account the CONSENT ZGREEMENT :
the appropriateness of the civil money penalty with respect to
the financial resources and good falth of Respondent; the gravity
of the breaches of fiduciary duty or vieolations of law and/or
regulation, unsafe or unsound banking practices by Respondent;
the history of previous breaches of fiduciary duty or violations
of law and/or unsafe or unsound banking practices by Respondent;
and such other matters as justice may raquire, the FDIC accepts
Lhe CCNSENT AGREEMENT znd lssues the following:

ORCER OF PROEIBITION FROM FURTHER PARTICIPATION AND AN ORDER TO
PAY A CIVIL MONEY PENALTY

of ths FDIC and the approprizte Federal financial institutions

regulacory agensy, as that term iz defined in sscotion &ls) (71{D) of



4
the Act, 12 U.8.0. § 1818{e) (7){D}); prohibited from:
tal participating in any manner in the conduct of the affairs
of any financial institubtion or organization enumerated in section
glel (7)) (&) of the Act, 12 U.8.C. § 18181{e) {7} {n);
(b} soliciting, procuring, transferring, attempting to
Exransfer, woling, oxr attempting to vote any proxy, consent or

authorization with respect te any voting rights in any financial

=

instikbucicon enumerated in section 8fe} (7) (A) of the Act, 12 U.S5.C.

appropriate Federal banking agency; or
id) woting for a directo or sgerving or acting as an

2. IT IS HERERBY FURTHER ORDERED that by reason of the
viclations of law and/or regulation, unsafe or unsound banking
practices and/or breaches of fiduciary duty set forth in

of FIVE THOUSAND

o
A

of the CONSENT AGREEMENT, a penalt

<

paragraph

e

1

DOLLARS {$5,000.00) be, and hereby is, assessed against
S ! =

d

Respondent ., Respondent shall pay the civil money penalty to the
Treasury of the United States; and Respondent is pyrohibited from
geeking or accepting indemnification from any insured depository

titution for the civil meoney penalby asssssed and paid in thi

in s

)]

macter.

3, Tnia ORDER will become final and effscrive upon its



(93]

igsuance by the #DIC. The provisions of this ORDER will remain
effective and enforceable except to ths extent that, and until
such time as, any provisicn of this ORDER shall have been
modified, terminated, suspended; or set aside by the FDIC.
Pursuant to delegated authority,

.»'“-_"ﬂ

Dated this 9 day of |chniany , 2005.
e J

el o

Lisa K. Roy U

Associake Director
Division of Supervision and
Consumer Protection




